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1.  What are the three Cs that help decide your ability to repay credit?

A. Character, Collateral, Creditors

B. Capacity, Conscience, Capital

C. Character, Capacity, Conditions

D. Character, Capacity Capital
2.  What is your liability if you have lost your credit card?

A. You must pay for all charges until you find the credit card.

B. You are liable for the first $50 of charges if your card is used.

C. You are liable for all charges until you report the card lost.

D. You should buy credit card insurance to avoid liability

3.  Which of the following is true about college students and credit cards?  

A. Most college students don’t use credit cards.  
B. Colleges allow credit card companies to solicit students on campus.
C. Most students don’t have easy access to credit cards.

D. For each year that students are in college, they have fewer credit cards and a lower balance.

4.  Who is most likely to check your credit score?

A. A car-rental company before they rent you a car.

B. The college you are applying to before they admit you.

C. Your parents to see how you’re doing “on your own”.

D. A landlord before approving your apartment lease application.

5.  What happens when you only pay the minimum payment on your credit card bill?

A. You are saving money and able to charge more on your credit card.

B. It will take you years to pay off the balance.

C. The credit card companies lose money because you are paying them interest.

D. You are putting your account into default.

6.  Which one of these transactions would NOT result in a fee?

A. Making a late monthly payment

B. Taking out a cash advance

C. Making an on-time monthly payment

D. Exceeding your credit limit

7.  A credit card company can change the terms of your agreement:

A. Once each year during the contract renewal period.

B. Never, once you agree to the terms, they must stick to them.

C. Anytime they want to after giving you 15-days notice.

D. Only after you have the card for a year, and they give you 90 days notice.

8.  What is true about a payday loan?

A. It is a short-term, cash loan with a high interest rate.

B. It is an affordable way to get some extra cash before payday.

C. It is an easy way to solve a long-term cash-shortage problem.

D. It is a better loan than anything offered by a credit union or bank.

9.  What is the best type of insurance to have on your credit card?

A. The best type of insurance is no insurance at all

B. Theft insurance

C. Life insurance

D. Unemployment insurance

10.  When considering a credit card’s APR, it is most important to:

A. Choose a low introductory or teaser APR

B. Choose a high APR to pay more interest

C. Choose a low APR to pay less interest

D. Choose a variable-rate APR

11.  How is an affinity credit card different from other credit cards?

A. It usually offers a lower APR.

B. It is offered by two groups; a bank and an airline, college, etc.

C. It usually offers a longer grace period.

D. It usually has fewer fees.

12.  College students with high credit card debt are more likely to:

A. Earn poorer grades

B. Graduate sooner

C. Be happy and popular

D. Work fewer hours

13.  What type of credit is a car loan an example of?

A. Credit bureau

B. Installment credit

C. Credit Score

D. Revolving Credit

14.  You can universally default on your credit card by:

A. Taking out a cash advance

B. Transferring your balance to a new card

C. Defaulting on a payment to another company

D. Exceeding your credit limit

15.  How will your payments be applied if you have different APRs on the same credit card?

A. The payments will go towards the lower-APR balance

B. The payments will go towards the higher-APR balance

C. The payments will be split evenly between the higher-APR and lower-APR balances

D. The payments will be split 25% higher-APR balance and 75% lower-APR balance

16.  What are three things that are wise to use credit to buy?

A. Food, clothing, and vacations

B. Education, car, and a home

C. Movies, furniture, and cell phones

D. Computers, shoes, and consumer electronics

17.  What is one disadvantage of using a credit card?

A. It doesn’t seem like real money making it easy to overspend

B. You can use it to make online purchases

C. You can use it to rent a car

D. It is convenient and accepted almost everywhere

18.  Which credit card brand created the “Priceless” marketing campaign?

A. Visa

B. MasterCard

C. American Express

D. Discover

19.  What factor has the biggest positive or negative impact on your credit score?

A. Length of credit history

B. On-time and late payment history

C. Amount of new credit

D. Type of credit i.e. revolving or installment

20.  When will you lose your grace period on a credit card?

A. When you carry a balance

B. When you pay an annual fee

C. When you are pre-approved for a new credit card

D. When you open up a new credit card
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