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Correct Answers
1. C

2. D

3. A

4. B

5. A

6. D

7. D

8. B

9. A

10. C

11. B

12. D

13. B

14. B

15. D

16. A

17. C

18. B

19. D
20. A

1.  A yearly rate of interest that includes fees and costs paid to acquire the loan.
A. Cash advance fee
B. Interest
C. APR
D. Late payment fee
2.  An individual who agrees to repay a loan or consumer debt if the borrower defaults.
A. Credit card insurance
B. Authorized user
C. Credit bureau
D. Co-signer
3.  A loan that is paid in equal monthly installments with a fixed interest rate.
A. Installment credit
B. Variable interest rate
C. Average daily balance
D. Finance charge
4.  A number, roughly between 300 and 850, that reflects the credit history detailed by a person's credit report.
A. Monthly periodic rate
B. Credit score
C. APR
D. Interest
5.  Charge imposed for not paying on time.
A. Late payment fee
B. Returned-check fee
C. Currency-exchange fee
D. Over-the-credit-limit fee
6.  A designation that indicates a person has not paid a debt that was owed.
A. Pre-approved
B. Authorized user
C. Co-signer
D. Default
7.  Fee charged for using the credit card even when you pay off the balance in full every month.
A. Monthly periodic rate
B. Cash-advance fee
C. Indexed rate
D. Minimum finance charge
8.  The process of moving an unpaid credit card debt from one issuer to another.
A. Billing cycle
B. Balance transfer
C. Minimum payment
D. Revolving credit
9.  A document containing financial information about a person, focusing on his or her history of paying obligations, such as a mortgage, car payment, utilities, and credit cards.
A. Credit report
B. Credit bureau
C. Card holder agreement
D. Credit limit
10.  The maximum amount you can charge on a credit account.
A. Minimum finance charge
B. Balance-transfer fee
C. Credit limit
D. Average daily balance
11.  A credit card offered by two groups, one a financial institution and the other a non-financial institution, such as a college or an airline.

A. Secured card
B. Affinity card
C. Card holder agreement
D. Credit card insurance
12.  A short-term, high-interest cash loan secured by a paycheck.
A. Installment credit
B. Credit report
C. Billing statement
D. Payday loan
13.  The interest-free time a lender allows between the transaction date and the billing date.
A. Credit limit
B. Grace period
C. Payment allocation
D. Two-cycle billing
14.  The low rate charged by a lender for an initial period to entice customers to switch credit cards.
A. Monthly periodic rate
B. Introductory or teaser interest rate
C. Fixed interest rate
D. Variable interest rate
15. The charge for using a credit card, comprised of interest costs and other fees.
A. Fixed interest rate
B. Floor
C. Indexed rate
D. Finance charge
16.  A bank charge for use of a credit card each year which can range from $0 to $300.
A. Annual fee
B. Over-the-credit-limit fee
C. Currency-exchange fee
D. Late-payment fee
17.  A business that collects and sells information about how consumers repay debt.
A. Credit card insurance
B. Payday loan
C. Credit bureau
D. Authorized user
18.  The written statement that gives the terms and conditions of a credit card account.
A. Affinity card
B. Card holder agreement
C. Credit score
D. Secured card
19.  Have passed a preliminary credit-information screening to qualify for a credit card.
A. Grace period
B. Default
C. Introductory or teaser interest rate 

D. Pre-approved
20.  Money paid for the use of money.
A. Interest
B. Balance transfer
C. Co-signer
D. Universal default
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